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Before You Break Out New Ground, Ensure Your
Farm Meets Conservation Compliance

The term “sodbusting” is used to identify the conversion of land from native vegetation to
commodity crop production after December 23, 1985. As part of the conservation
provisions of the Food Security Act of 1985, if you're proposing to produce agricultural
commodities (crops that require annual tillage including one pass planting operations and
sugar cane) on land that has been determined highly erodible and that has no crop history
prior to December 23, 1985, that land must be farmed in accordance with a conservation
plan or system that ensures no substantial increase in soil erosion.

Eligibility for many USDA programs requires compliance with a conservation plan or
system on highly erodible land (HEL) used for the production of agricultural commodities.
This includes Farm Service Agency (FSA) loan, disaster assistance, safety net, price
support, and conservation programs; Natural Resources Conservation Service (NRCS)
conservation programs; and Risk Management Agency (RMA) Federal crop insurance.

Before you clear or prepare areas not presently under production for crops that require
annual tillage, you are required to file Form AD-1026 “Highly Erodible Land Conservation
and Wetland Conservation Certification,” with FSA indicating the area to be brought into
production. The notification will be referred to NRCS to determine if the field is considered
highly erodible land. If the field is considered HEL, you are required to implement a
conservation plan or system that limits the erosion to the tolerable soil loss (T) for the
predominant HEL soil on those fields.



In addition, prior to removing trees or conducting any other land manipulations that may
affect wetlands, remember to update form AD-1026, to ensure you remain in compliance
with the wetland conservation provisions.

Service Center to ensure your activities will be in compliance with the highly erodible land
and wetland conservation provisions.

For additional information on highly erodible land conservation and wetland conservation
compliance, contact your local USDA Service Center.

Applying for NAP Payments

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to
you for crops that aren’t eligible for crop insurance to protect against lower yields or crops
unable to be planted due to natural disasters including freeze, hail, excessive moisture,
excessive wind or hurricanes, flood, excessive heat and qualifying drought (includes
native grass for grazing), among others.

In order to participate, you must obtain NAP coverage for the crop year by the applicable
deadline using form CCC-471 “Application for Coverage” and pay the service fee.
Application closing dates vary by crop. Producers are also required to submit an
acceptable crop acreage report. Additionally, NAP participants must provide:

e The quantity of all harvested production of the crop in which the producer held an
interest during the crop year

e The disposition of the harvested crop, such as whether it is marketable,
unmarketable, salvaged or used differently than intended

e Acceptable crop production records (when requested by FSA)

Producers who fail to report acreage and production information for NAP-covered crops
could see reduced or zero NAP assistance. These reports are used to calculate the
approved yield.

If your NAP-covered crops are affected by a natural disaster, notify your FSA office by
completing Part B of form CCC-576 “Notice of Loss and Application for Payment.” This
must be completed within 15 calendar days of the occurrence of the disaster or when
losses become apparent or 15 days of the final harvest date. For hand-harvested crops
and certain perishable crops, you must notify FSA within 72 hours of when a loss
becomes apparent.

To receive benefits, you must also complete Parts D, E, F and G of the CCC-576 “Notice
of Loss and Application for Payment” within 60 days of the last day of coverage for the
crop year for any NAP covered crops. The CCC-576 requires acceptable appraisal
information. Producers must provide evidence of production and note whether the crop
was marketable, unmarketable, salvaged or used differently than intended.

Eligible crops must be commercially produced agricultural commodities for which crop
insurance is not available, including perennial grass forage and grazing crops, fruits,
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vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

For more information on NAP, contact your local County USDA Service Center or visit
fsa.usda.gov/nap.

Five Facts About the United States Drought
Monitor

This is likely no surprise to you, but drought persists across the western U.S. and is
intensifying in some areas. No geographic area is immune to the potential of drought at
any given time. The U.S. Drought Monitor provides a weekly drought assessment, and it
plays an important role in USDA programs that help farmers and ranchers recover from
drought.

Fact #1 - Numerous agencies use the Drought Monitor to inform drought-related
decisions.

The map identifies areas of drought and labels them by intensity on a weekly basis. It
categorizes the entire country as being in one of six levels of drought. The first two, None
and Abnormally Dry (DO0), are not considered to be drought. The next four describe
increasing levels of drought: Moderate (D1), Severe (D2), Extreme (D3) and Exceptional
(D4).

While many entities consult the Drought Monitor for drought information, drought
declarations are made by federal, state and local agencies that may or may not use the
Drought Monitor to inform their decisions. Some of the ways USDA uses it to determine a
producer’s eligibility for certain drought assistance programs, like the Livestock Forage
Disaster Program and Emergency Haying or Grazing on Conservation Reserve Program
acres and to “fast-track” Secretarial drought disaster designations.

Fact #2 - U.S. Drought Monitor is made with more than precipitation data.

When you think about drought, you probably think about water, or the lack of it.
Precipitation plays a major role in the creation of the Drought Monitor, but the map’s
author considers numerous indicators, including drought impacts and local insight from
over 450 expert observers around the country. Authors use several dozen indicators to
assess drought, including precipitation, streamflow, reservoir levels, temperature and
evaporative demand, soil moisture and vegetation health. Because the drought monitor
depicts both short and long-term drought conditions, the authors must look at data for
multiple timeframes. The final map produced each week represents a summary of the
story being told by all the pieces of data. To help tell that story, authors don’t just look at
data. They converse over the course of the map-making week with experts across the
country and draw information about drought impacts from media reports and private
citizens.

Fact #3 - A real person, using real data, updates the map.

Each week’s map author, not a computer, processes and analyzes data to update the
drought monitor. The map authors are trained climatologists or meteorologists from the
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National Drought Mitigation Center at the University of Nebraska-Lincoln (the academic
partner and website host of the Drought Monitor), the National Oceanic and Atmospheric
Administration and USDA. The author’s job is to do what a computer can’t — use their
expertise to reconcile the sometimes-conflicting stories told by each stream of data into a
single assessment.

Fact #4 - The Drought Monitor provides a current snapshot, not a forecast.

The Drought Monitor is a “snapshot” of conditions observed during the most recent week
and builds off the previous week’s map. The map is released on Thursdays and depicts
conditions based on data for the week that ended the preceding Tuesday. Rain that falls
on the Wednesday just before the USDM'’s release won't be reflected until the next map is
published. This provides a consistent, week-to-week product and gives the author a
window to assess the data and come up with a final map.

Fact #5 — Your input can be part of the drought-monitoring process.

State climatologists and other trained observers in the drought monitoring network relay
on-the-ground information from numerous sources to the US Drought monitor author each
week. That can include information that you contribute.

The Drought Monitor serves as a trigger for multiple forms of federal disaster relief for
agricultural producers, and sometimes producers contact the author to suggest that
drought conditions in their area are worse than what the latest drought monitor shows.
When the author gets a call like that, it prompts them to look closely at all available data
for that area, to see whether measurements of precipitation, temperature, soil moisture
and other indicators corroborate producer-submitted reports. This is the process that
authors follow whether they receive one report or one hundred reports, although reports
from more points may help state officials and others know where to look for impacts.

There are multiple ways to contribute your observations:

1. Talk to your state climatologist - Find the current list at the American
Association of State Climatologists website.

Email - Emails sent to droughtmonitor@unl.edu inform the USDM authors.

Become a CoCoRaHS observer - Submit drought reports along with daily
precipitation observations to the Community Collaborative Rain, Hail & Snow
Network.

4. Submit Condition Monitoring Observer Reports (CMOR) - go.unl.edu/CMOR.

For more information, read our Ask the Expert blog with a NDMC climatologist or
visit farmers.gov/protection-recovery.

USDA Provides Payments of Nearly $800 Million
in Assistance to Help Keep Farmers Farming

USDA announced that distressed borrowers with qualifying USDA farm loans have
already received nearly $800 million in assistance, as part of the $3.1 billion in assistance
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for distressed farm loan borrowers provided through Section 22006 of the Inflation
Reduction Act (IRA). The IRA directed USDA to expedite assistance to distressed
borrowers of direct or guaranteed loans administered by USDA’s Farm Service Agency
(FSA) whose operations face financial risk.

This recent announcement in October 2022 kicks off a process to provide assistance to
distressed farm loan borrowers using several complementary approaches, with the goal of
keeping them farming, removing obstacles that currently prevent many of these borrowers
from returning to farming, and improving the way that USDA approaches borrowing and
servicing. Through this assistance, USDA is focused on generating long-term stability and
success for distressed borrowers.

Work has already started to bring some relief to distressed farmers. As of Oct. 2022, over
13,000 borrowers have already benefited from the resources provided under the Inflation
Reduction Act as follows:

e Approximately 11,000 delinquent direct and guaranteed borrowers had their
accounts brought current. USDA also paid the next scheduled annual instaliment
for these direct loan borrowers giving them peace of mind in the near term.

e Approximately 2,100 borrowers who had their farms foreclosed on and still had
remaining debt have had this debt resolved in order to cease debt collections and
garnishment relieving that burden that has made getting a fresh start more difficult.

In addition to the automatic assistance already provided, USDA has also outlined steps to
administer up to an additional $500 million in payments to benefit the following distressed
borrowers:

o USDA will administer $66 million in separate automatic payments, using COVID-
19 pandemic relief funds, to support up to 7,000 direct loan borrowers who used
FSA’s disaster-set-aside option during the pandemic to move their scheduled
payments to the end of their loans.

e USDA is also initiating two case-by-case processes to provide additional
assistance to farm loan borrowers. Under the first new process, FSA will review
and assist with delinquencies from 1,600 complex cases, including cases in which
borrowers are facing bankruptcy or foreclosure. The second new process will add
a new option using existing direct loan servicing criteria to intervene more quickly
and help an estimated 14,000 financially distressed borrowers who request
assistance to avoid even becoming delinquent.

More details on each of the categories of assistance, including a downloadable fact sheet,
are available on the Inflation Reduction Act webpage on farmers.gov.

Similar to other USDA assistance, all of these payments will be reported as income and
borrowers are encouraged to consult their tax advisors. USDA also has resources and
partnerships with cooperators who can provide additional assistance and help borrowers
navigate the process.

The announcement today is only the first step in USDA’s efforts to provide assistance to
distressed farm loan borrowers and respond to farmers and to improve the loan servicing
efforts at USDA by adding more tools and relaxing unnecessary restrictions. Additional
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announcements and investments in assistance will be made as USDA institutes these
additional changes and improvements.

This effort will ultimately also include adding more tools and relaxing unnecessary
restrictions through assistance made possible by Congress through the IRA. Further
assistance and changes to the approach will be made in subsequent phases.

Background

USDA provides access to credit to approximately 115,000 producers who cannot obtain
sufficient commercial credit through direct and guaranteed farm loans, which do not
include farm storage facility loans or marketing assistance loans. With the funds and
direction Congress provided in Section 22006 of IRA, USDA is taking action to
immediately provide relief to qualifying distressed borrowers whose operations are at
financial risk while working on making transformational changes to how USDA goes about
loan servicing in the long run so that borrowers are provided the flexibility and
opportunities needed to address the inherent risks and unpredictability associated with
agricultural operations and remain in good financial standing.

In January 2021, USDA suspended foreclosures and other adverse actions on direct farm
loans due to the pandemic and encouraged guaranteed lenders to follow suit. Last week,
USDA reiterated this request to guaranteed lenders to provide time for the full set of IRA
distressed borrower assistance to be made available before lenders take irreparable
actions.

Producers can explore available loan options using the Farm Loan Discovery Tool on
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center.
Producers can also call the FSA call center at 877-508-8364 between 8 a.m. and 7 p.m.
Eastern. USDA has tax-related resources available at farmers.gov/taxes.

Farmers.gov Feature Helps Producers Find Farm
Loans that Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmers.gov to find
information on USDA farm loans that may best fit their operations.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers
finance their operations. From buying land to financing the purchase of equipment, FSA
loans can help.

USDA conducted field research in eight states, gathering input from farmers and FSA farm
loan staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a
few simple questions about what they are looking to fund and how much money they need
to borrow. After submitting their answers, farmers will receive information on farm loans
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that best fit their specific needs. The loan application and additional resources also will be
provided.

Farmers can download application quick guides that outline what to expect from preparing
an application to receiving a loan decision. There are four guides that cover loans to
individuals, entities, and youth, as well as information on microloans. The guides include
general eligibility requirements and a list of required forms and documentation for each
type of loan. These guides can help farmers prepare before their first USDA service center
visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and
clicking the “Start” button. Follow the prompts and answer five simple questions to receive
loan information that is applicable to your agricultural operation. The tool is built to run on
any modern browser like Chrome, Edge, Firefox, or the Safari browser, and is fully
functional on mobile devices. It does not work in Internet Explorer.

Arizona Farm Service Agency

230 N. 1st Avenue
Suite 506
Phoenix, Arizona 85003-1726

Phone: 602-285-6300
Fax: 855-220-1760

USDA is an equal opportunity provider, employer and lender. To file a complaint of
discrimination, write: USDA, Office of the Assistant Secretary for Civil Rights, Office of
Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866)
632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866)
377-8642 (Relay voice users).
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